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Executive Summary

FlikTok represents a paradigm shift in entertainment discovery, leveraging blockchain technology, zero-
knowledge proof cryptography, and community governance to create the first truly decentralized
entertainment platform with privacy-preserving user verification. By addressing the multi-billion dollar
fragmented entertainment discovery market through token-incentivized user engagement, proprietary
fraud-prevention technology, and studio-agnostic positioning, FlikTok establishes a sustainable economic
model that benefits all stakeholders while transitioning to full community ownership through progressive
DAO governance.

Built on a foundation of proprietary technology, including breakthrough zero-knowledge proof identity
verification, FlikTok solves the entertainment industry’s massive bot-farm problem while maintaining
complete user privacy and regulatory compliance. The platform operates on a circular economy model
with a fixed 100 billion FlikCoin (FTC) supply, where tokens flow perpetually through the ecosystem
without depletion. User-earned tokens return 100% to the rewards pool through cashouts and
merchandise purchases, designed for long-term sustainability while maintaining a Platform Utility Rate,
initially set at S0.05 per FTC and subject to adjustment, with a network-activity engine dynamically
calculating utility exchange rates based on user engagement metrics.

This white paper outlines FlikTok’s comprehensive approach to solving critical inefficiencies in
entertainment discovery, detailing our innovative tokenomics framework, proprietary technical
architecture, the FlikCoin smart-contract implementation deployed on Polygon Mainnet, market strategy,
and roadmap toward becoming the leading community-owned entertainment platform.
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FORWARD-LOOKING STATEMENTS: This white paper contains forward-looking statements that involve
risks and uncertainties. Words such as ‘projects,” ‘targets,” ‘estimates,’ ‘expects,” and similar expressions
identify forward-looking statements. Actual results may differ materially from those projected. FlikTok
undertakes no obligation to update forward-looking statements. Projected metrics, including user
acquisition costs, lifetime value, retention rates, and revenue figures, are model-derived estimates that
have not been validated through actual platform operations at scale.
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1. Introduction and Problem Statement

The Current Entertainment Discovery Crisis

The entertainment industry faces a fundamental discovery problem that creates significant inefficiencies
in marketing spend while leaving consumers overwhelmed by fragmented content experiences. Despite
the substantial global entertainment discovery market, current solutions fail to address core inefficiencies
that plague both content creators and consumers.

Studios struggle with three critical challenges that directly impact their bottom line and growth potential.
First, ROl measurement remains virtually impossible across traditional marketing channels, with studios
unable to accurately track how their promotional investments translate into actual audience engagement
and revenue generation. This lack of transparency forces decision-making based on incomplete data,
leading to substantial waste in marketing budgets that could otherwise drive meaningful audience
connections.

Second, user acquisition costs continue to escalate across all traditional channels without corresponding
improvements in audience quality or engagement depth. Studios find themselves trapped in increasingly
expensive bidding wars for attention on platforms where they have no control over algorithm changes,
policy modifications, or revenue sharing terms. This dependency on third-party platforms creates
vulnerability to sudden shifts in reach and effectiveness.

Third, the current landscape provides no mechanism for studios to build direct, sustainable relationships
with their audience outside of platform-controlled environments. Every interaction is mediated by
algorithms optimized for platform profit rather than authentic audience-creator connections, creating a
fundamental misalignment between studio goals and platform incentives.

From the consumer perspective, entertainment discovery has become an exercise in frustration rather
than excitement. Users face content overload across multiple disconnected platforms, each with its own
recommendation algorithm, subscription model, and content library. The average entertainment
consumer now maintains subscriptions to 4.2 different platforms while still struggling to discover content
that matches their specific tastes and interests.

Traditional recommendation engines operate as black boxes, providing no transparency into why certain
content is suggested while potentially valuable alternatives remain hidden. Users have no agency in
improving these recommendations beyond passive consumption patterns, creating a one-dimensional
relationship that fails to capture the nuanced preferences that drive genuine entertainment satisfaction.

Perhaps most critically, users generate tremendous value through their engagement patterns, reviews,
and social sharing, yet capture none of the economic value their participation creates. Current platforms
extract maximum value from user data and engagement while providing minimal reciprocal benefit,
creating an unsustainable value-extraction model that prioritizes platform growth over user satisfaction.

Page 6



FlikTok White Paper - Version 3.0

The Market Fragmentation Problem

The entertainment discovery ecosystem suffers from extreme fragmentation across technical, economic,
and experiential dimensions. From a technical perspective, content discovery requires users to navigate
disparate platforms with incompatible interfaces, search functionalities, and recommendation systems.
No unified solution exists that can aggregate preferences and provide holistic entertainment
recommendations across the entire entertainment landscape.

Economically, the current model creates a zero-sum competition between platforms rather than
collaborative value creation. Studios must choose between platform-specific strategies rather than
developing comprehensive audience relationships, while users face mounting subscription costs for
increasingly fragmented content access.

Experientially, entertainment discovery lacks the social and community elements that naturally drive
human preferences. Real-world entertainment recommendations come through trusted social networks
and shared cultural contexts, yet digital platforms provide minimal authentic community interaction
around content discovery and discussion.

Why Traditional Solutions Fall Short

Existing attempts to address entertainment discovery challenges fall into three categories, each with
fundamental limitations that prevent comprehensive solutions. Centralized streaming platforms optimize
for platform-specific content and subscriber retention rather than neutral discovery across the
entertainment ecosystem. Their algorithms inherently favor platform-owned content and cannot provide
unbiased recommendations across competing platforms.

Social media platforms provide discovery mechanisms but prioritize engagement-driven metrics over
quality or user satisfaction. Content discovery becomes secondary to advertising revenue and data
collection, creating recommendation systems optimized for platform profit rather than user value.

Traditional loyalty and rewards programs offer economic incentives but lack the transparency, community
governance, and long-term value creation that builds sustainable user relationships. These programs can
be modified or terminated unilaterally by platforms, providing no user agency or ownership in the value
they help create.

The Need for a New Paradigm

The entertainment industry requires a solution that aligns incentives between studios, users, and the
platform itself while providing transparency, community ownership, and sustainable economics. This
solution must operate independently of any single studio’s commercial interests while providing
measurable value to all participants.

FlikTok addresses these challenges through a community-owned platform that combines blockchain-
based incentive alighment, transparent governance mechanisms, and progressive decentralization
toward full user ownership. Our circular economy model is designed for long-term sustainability through
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a fixed 100 billion FlikCoin FTC supply where user-earned tokens return perpetually to the ecosystem,
eliminating the depletion concerns that plague traditional reward systems.

By creating economic incentives for quality content discovery and community participation while
maintaining strict neutrality across all studio partnerships, FlikTok establishes a sustainable model for
entertainment discovery that benefits all stakeholders.

2. Proposed Solution and Technology Overview

FlikTok’s Community-Driven Discovery Platform

FlikTok fundamentally reimagines entertainment discovery by creating a community-owned platform
where users, studios, and the ecosystem itself share aligned incentives for quality content discovery and
authentic engagement. Rather than extracting value from user participation, FlikTok’s model distributes
value back to the community members who create it, establishing a sustainable economic framework that
improves with scale.

Our platform operates on three core principles that differentiate it from existing solutions. Studio
agnosticism ensures that no single entertainment company can influence platform governance or content
prioritization, maintaining neutrality that serves user interests above commercial partnerships.
Community ownership through progressive DAO transition guarantees that platform governance
ultimately rests with the users who drive its value. Transparent economics provides full visibility into how
value is created, distributed, and governed within the ecosystem through our circular economy model.

The FlikTok platform addresses entertainment discovery through an integrated approach that combines
human curation with algorithmic enhancement, economic incentives with community governance, and
individual preferences with collective intelligence. Users participate in content discovery not as passive
consumers but as active contributors whose insights and engagement directly improve the experience for
the entire community.

Core Platform Functionality

At its foundation, FlikTok operates as a comprehensive entertainment discovery engine that aggregates
content across multiple platforms while providing sophisticated tools for community-driven curation and
recommendation. Users can discover content from major streaming platforms, independent distributors,
theatrical releases, and emerging entertainment formats through a unified interface that prioritizes
relevance and quality over commercial promotion.

The platform’s discovery engine combines multiple data sources to provide personalized
recommendations that improve continuously through user feedback and community validation. Individual
user preferences, established through both explicit feedback and engagement patterns, form the
foundation for personalized content suggestions. Community validation mechanisms ensure that
recommendations reflect genuine quality and relevance rather than promotional manipulation.
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Social discovery features enable users to follow trusted community members, join interest-based groups,
and participate in discussions that enhance the discovery experience beyond algorithmic suggestions.
These social elements operate transparently, with users maintaining full control over their participation
level and data sharing preferences.

Content creators and studios participate through partnership programs that provide access to detailed
analytics, community feedback, and promotional tools while respecting the platform’s commitment to
user-first discovery. Studio partnerships are governed by transparent terms that prevent preferential
treatment while enabling productive collaboration between content creators and the community.

Zero-Knowledge Proof Technology Foundation

FlikTok’s platform is built on a proprietary foundation of zero-knowledge proof (ZKP) cryptography that
represents an implementation of privacy-preserving user verification at scale within the entertainment
industry, to our knowledge among the first in this sector. This breakthrough technology solves the
entertainment industry’s massive bot-farm problem while maintaining complete user privacy and
ensuring regulatory compliance with GDPR, CCPA, and international data protection standards.

Zero-knowledge proofs enable FlikTok to cryptographically validate that users are authentic humans
engaging genuinely with content, without revealing what content they viewed, how long they watched,
or any personally identifiable information. This mathematical approach to privacy protection represents
a fundamental advancement over traditional identity-verification systems that require invasive data
collection and centralized storage of sensitive personal information.

The ZKP architecture provides critical benefits to all platform stakeholders. Users maintain complete
privacy while earning rewards for authentic engagement, with cryptographic guarantees that their
viewing patterns and content preferences remain anonymous even to FlikTok itself. Studios gain
mathematical proof of genuine human engagement without requiring invasive tracking, enabling
transparent metrics that advertisers can trust while respecting user privacy. Platform operations benefit
from automated fraud prevention that eliminates bot farms and Sybil attacks without manual intervention
or privacy-invasive monitoring.

Al-Powered Privacy-Preserving Recommendations

FlikTok’s recommendation engine represents a breakthrough in entertainment personalization by
combining blockchain-verified behavioral patterns with privacy-preserving recommendation techniques,
with federated learning protocols on the roadmap (see the roadmap note below), to deliver highly
accurate content suggestions while keeping user viewing data private. This proprietary innovation solves
a critical challenge facing all streaming platforms: how to provide personalized recommendations while
respecting user privacy and complying with increasingly stringent data protection regulations.

Traditional recommendation systems employed by Netflix, YouTube, Disney+, and other major platforms
operate by collecting comprehensive viewing histories, analyzing personal preferences, and storing
detailed behavioral profiles in centralized databases. This approach creates significant privacy risks,
regulatory compliance challenges, and user-trust concerns while making platforms vulnerable to data
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breaches that could expose sensitive viewing patterns. FlikTok’s privacy-preserving approach eliminates
these risks entirely through cryptographic assurances rather than corporate privacy policies alone.

The privacy guarantees come from three well-established cryptographic and mathematical frameworks:

Technology Mathematical Basis What It Guarantees
Zero-Knowledge Proofs (ZKP) zk-SNARK / zk-STARK cryptographic Proves engagement is real
protocols without revealing what was
watched
Differential Privacy (ROADMAP) e-differential privacy framework Quantifiable, bounded privacy

loss for every individual

Federated Learning (ROADMAP) Distributed ML with gradient Raw data never leaves the user’s
aggregation device, only model updates are
shared
ROADMAP NOTE:

FlikTok’s recommendation engine is live today, pairing zero-knowledge-proof-verified engagement with
privacy-minded, server-side taste profiles built from explicit user signals (swipe like/dislike, genre
preferences, ratings and watchlist activity) and identified by hashed taste-profile keys rather than raw
viewing logs. The federated learning and differential-privacy capabilities described above are part of
FlikTok’s planned privacy architecture, rolled out progressively to move model training on-device so that raw
signals never leave the user’s control.

On the roadmap, a federated learning architecture will enable recommendation-model training to occur
on user devices rather than centralized servers, ensuring raw viewing data never leaves the user’s control.
The system will construct taste-preference models using machine-learning algorithms that operate on
cryptographically verified behavioral patterns while maintaining user anonymity through differential-
privacy techniques that add carefully calibrated mathematical noise to protect individual user patterns
while preserving model accuracy for recommendation generation.

The target technical implementation will combine on-device machine learning for sensitive preference
analysis with server-side aggregation of anonymized behavioral patterns for collaborative filtering. On-
device models will analyze viewing patterns, extract anonymized preference signals, and generate
cryptographic proofs of engagement authenticity. Server-side models will aggregate these privacy-
preserved signals across the user community to identify content-correlation patterns and generate
personalized recommendations without accessing individual viewing data.

Zero-Knowledge Proofs (zk-SNARKs)

What it is: A cryptographic method that allows one party (the “prover”) to prove to another party (the
“verifier”) that a statement is true, without revealing any information about why it is true.

The name decoded:
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e zk = Zero-Knowledge (reveals nothing beyond the truth of the statement)
e S =Succinct (the proof is tiny, verifiable in milliseconds)

e N = Non-interactive (no back-and-forth communication needed)

e ARK = Argument of Knowledge (mathematical certainty, not probability)

Real-world analogy: Imagine proving you are over 21 to buy alcohol without showing your ID, your
birthdate, your name, or anything else. The bouncer gets cryptographic proof you are old enough, but
learns nothing else about you.

What we prove What we DON'T reveal
User is a real human Who they are

User genuinely watched a trailer Which trailer

User qualifies for rewards Their viewing history
Engagement was authentic Any personal data

The strength of a zk-SNARK is that the probability of fooling the verifier is astronomically small,
computationally impossible to fake with current technology, a property grounded in decades of peer-
reviewed cryptography (originating with Goldwasser, Micali, and Rackoff in 1985, and made succinct and
non-interactive in later work) and used today by Zcash, Ethereum, and Polygon.

Differential Privacy (e-Privacy Bounds) (ROADMAP)

What it is: A mathematical framework that guarantees an individual’s data cannot be identified within a
dataset, even with unlimited computational power and auxiliary information.

The core principle: carefully calibrated random “noise” is added to data so that aggregate patterns remain
statistically accurate while individual data points become mathematically unidentifiable. A privacy-loss
parameter (g) tunes the trade-off: lower values mean stronger privacy (more noise, less precision); higher
values mean weaker privacy (less noise, more precision).

What we analyze What’s protected

“30% of users prefer action movies” Which specific users
“Trailer X has an 85% completion rate” Who watched it

“Users who like A also like B” Individual viewing patterns
Recommendation-model training Personal preference data

Differential privacy is a peer-reviewed standard (introduced by Dwork, McSherry, Nissim, and Smith in
2006) used in production by Apple, Google, and the U.S. Census Bureau.
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Federated Learning Protocols (ROADMAP)

What it is: A machine-learning approach where the Al model travels to the data rather than the data
traveling to a central server. Raw data never leaves the user’s device.

The process:

e The central server sends the current model to user devices

e Each device trains the model on its local data

e Devices send back only model updates (gradients), never raw data
e The server aggregates updates across all devices

e The improved model is sent back to devices, and the cycle repeats

With secure aggregation, the server can only decrypt the sum of all updates, individual user contributions
are cryptographically hidden. Federated learning is an established technique (introduced by Google Al in
2016) used today in products such as mobile keyboards and healthcare Al.

When we say “mathematical guarantees rather than corporate privacy policies,” the distinction is
concrete: instead of promising not to misuse data, FlikTok proves truth without exposing data today
through zero-knowledge proofs, and is building toward ensuring data never leaves the device (federated
learning) and rendering individuals statistically unidentifiable (differential privacy), guarantees rooted in
peer-reviewed cryptography rather than corporate trust.

Gamified Anti-Gaming User Progression System

FlikTok’s user-progression architecture represents a proprietary solution to one of Web3’s most persistent
challenges: creating meaningful advancement systems that reward authentic community participation
while preventing manipulation, gaming, and Sybil attacks. This innovation establishes a manipulation-
resistant progression framework that enables users to advance through meaningful contribution tiers
without creating exploitable advancement mechanisms.

Traditional gamification systems suffer from fundamental design flaws that enable sophisticated gaming
attempts to exploit advancement mechanics. Points-based systems reward activity volume rather than
contribution quality, creating incentive structures where automated bot networks can accumulate
advancement metrics faster than authentic human participants. Badge and achievement systems provide
binary completion gates that users can game through minimal effort coordination, while reputation
systems remain vulnerable to vote manipulation, sock-puppet accounts, and coordinated reputation-
building campaigns.

FlikTok’s progression system solves these vulnerabilities through a multi-tier advancement architecture
that requires demonstrated authentic engagement over extended time periods combined with peer-
validation mechanisms that prevent artificial progression. Users advance from Explorer (entry level) to
Curator (active participant) to Influencer (community contributor) to Legend (platform leader), with each
tier requiring progressively more sophisticated demonstrations of genuine community value that cannot
be replicated through automated systems or short-term manipulation attempts.
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Each tier provides enhanced earning opportunities with reward multipliers increasing from 1x at Explorer
level up to 2.5x at Legend status. Tier advancement requires not only meeting objective metrics but also
community recognition that validates contributions provide genuine value. This peer-validation layer
introduces social accountability that automated systems cannot replicate, as authentic community
members can identify and reject gaming attempts through collective intelligence.

Multi-Layer Entertainment Fraud Detection System

FlikTok’s fraud-detection architecture is a comprehensive system designed specifically for the fraud
patterns of content-consumption platforms, combining behavioral analysis, device fingerprinting,
temporal-interaction monitoring, and composite risk assessment to identify and prevent fraudulent
activities unique to entertainment-discovery platforms. This proprietary innovation ensures engagement
metrics represent genuine human interest rather than bot farms, click fraud, or coordinated manipulation
campaigns.

The multi-layer detection system analyzes entertainment-specific fraud indicators through specialized
behavioral-analysis engines trained exclusively on content-consumption patterns. The system examines
impossible navigation speeds between content items that indicate automated trailer switching rather
than genuine viewing decisions, suspiciously consistent interaction-timing patterns that diverge from
human attention variability, and batch account-coordination activities where multiple accounts exhibit
identical viewing patterns suggesting centralized control rather than authentic individual preferences.

Composite risk scoring combines multiple fraud indicators through weighted assessment that adapts to
evolving fraud techniques. The system calculates dynamic authenticity scores incorporating behavioral-
consistency analysis, device-fingerprint uniqueness, geographic-pattern credibility, social-graph
authenticity, and engagement-depth validation. Risk scores update continuously based on ongoing user
activity, enabling detection of sophisticated fraud attempts while protecting authentic users who
temporarily exhibit unusual patterns.

Blockchain Infrastructure and Smart Contract Architecture

FlikTok’s technical foundation leverages blockchain technology deployed on Polygon to ensure
transparency, community governance, and sustainable tokenomics while maintaining the performance
and user experience standards expected from modern digital platforms. Our architecture combines the
benefits of decentralized governance with optimized performance for content discovery and social
interaction.

FlikCoin Smart Contract (Primary ERC-20)

The FlikCoin smart contract represents the core of FlikTok’s token economy, implementing our circular
economy model with a fixed 100 billion FTC supply. The contract is deployed on Polygon using the UUPS
(Universal Upgradeable Proxy Standard) pattern, enabling carefully governed improvements during the
platform’s initial operating period while maintaining security through rigorous governance controls. This
upgradeability is intentionally time-limited: FlikTok plans to retain it only through the end of 2026, after

Page 13



FlikTok White Paper - Version 3.0

which upgrade authority will be permanently renounced, rendering the FlikCoin contract, and all

associated contracts, immutable.

Key smart-contract features include:

Time-limited UUPS upgradeability: Contract upgrades require a 3-of-5 on-chain owner proposal
plus a 48-hour timelock, no single owner can upgrade the contract. Upgradeability is scheduled
to be permanently disabled at the end of 2026, after which all contracts become immutable.

Two-tier security model: A single owner can pause the contract instantly for emergency response,
while all critical operations (upgrades, owner changes, threshold changes, role changes, and
unpausing) require a 3-of-5 on-chain proposal plus timelock.

3-of-5 on-chain multi-signature governance: Five designated owners with a threshold of three
approvals required for critical operations, enforced directly in the smart contract.

Configurable parameters: Cashout fees, merchandise fees, return percentages, and rate limits
can be adjusted through governance proposals.

Circular economy enforcement: 100% of tokens from cashouts return to the User Rewards Pool.
Anti-dump protection: Daily transfer limits and monthly transfer caps for restricted addresses.

Blacklist functionality: Fraud prevention through address-level restrictions.

FlikCoinBatchExecutor Smart Contract (Batch Operations)

The FlikCoinBatchExecutor contract provides gas-efficient batch operations for high-volume platform

activities. Deployed as a UUPS upgradeable proxy, it distributes tokens from the FlikCoin pool rather than

holding tokens itself:

Batch reward distributions achieving roughly 30 to 40% gas savings compared to individual ERC-
20 transfers, by sharing a single transaction’s base cost across many recipients in one batch

Role-based access control for authorized batch operations
Configurable daily distribution limits

Proof-recording registry for ZKP engagement verification
Pausable for emergency stops, with reentrancy protection

Scalable architecture supporting hundreds of recipients per batch

Because the BatchExecutor does not hold tokens, all tokens remain in the FlikCoin pool system, custody

risk is eliminated.

CampaignEscrow Smart Contract (Studio Campaigns)

The CampaignEscrow contract manages studio-funded promotional campaigns with complete on-chain

transparency and security. This contract enables studios to purchase FTC tokens, lock them for specific

campaigns, and have the platform distribute rewards to users based on verified engagement activities.
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Token Flow for Studio Campaigns

The campaign lifecycle follows a structured four-step process ensuring transparency and security at every
stage:

Step 1, Studio purchases FTC: Studios pay USD to the FlikTok platform, which is converted to FTC at the
current Platform Utility Rate, determined by the FlikTok Token Value Formula (FTVF), at the time of
deposit. This exchange rate is locked in when the budget is funded, so the studio’s allocated FTC holds the
value they purchased regardless of later FTVF rate movements. FlikTok transfers the corresponding FTC
from the Studio Partnerships Pool to the studio’s allocated wallet. If a campaign budget is later refunded,
it is returned at the locked-in rate, so the studio never gains or loses value from FTVF rate fluctuations.
This transaction generates direct platform revenue, with 100% of USD payments converting to operational
income.

Step 2, Campaign creation: Studios create campaigns through the FlikTok dashboard, specifying budget
allocation, campaign duration, associated content, and reward configuration per engagement type. Upon
campaign creation, FTC transfers from the studio wallet to the CampaignEscrow contract, where tokens
remain locked until campaign completion or expiration.

Step 3, User engagement and rewards: Users engage with campaign content through activities such as
trailer viewing, watchlist adds, social sharing, reviews, ratings, and comments. The platform backend
validates engagement authenticity through our anti-fraud systems before distributing rewards from the
CampaignEscrow contract. Users receive FTC directly from the campaign escrow rather than the User
Rewards Pool, ensuring studio promotional spending directly funds user rewards.

Step 4, Campaign completion: Campaigns end through scheduled expiration, budget depletion, or manual
completion. Upon completion, any unused tokens return automatically to the studio’s allocated wallet.
Studios can withdraw these tokens or allocate them to future campaigns, providing flexibility in
promotional budget management.

Supported Engagement Types

The CampaignEscrow contract supports configurable rewards for multiple engagement categories:

Engagement Type Description FTC
Trailer View Complete viewing of a promotional trailer 1
Add to Watchlist Add promoted content to a personal watchlist 0.25
Movie Rating Submit a star rating on promoted content 0.5
Trailer Review Write and submit a content review 1.25
Comments Leave a comment on a promoted trailer 0.1
Social Share Share content on connected social platforms 2
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Swipe (Like/Dislike) Swipe to like or dislike promoted content 0.1

CampaignEscrow Security Features

The contract implements enterprise-grade security measures protecting both studio investments and user
rewards. Only platform-authorized addresses can distribute rewards, preventing unauthorized token
distribution. Per-user, per-campaign tracking prevents double-claiming of rewards. Studios configure total
reward caps per campaign for budget predictability, governance-controlled emergency pause enables
rapid response to anomalies, and all token-transfer functions implement reentrancy guards following
established security patterns.

Revenue Generation Through Token Sales

Studio token purchases represent a primary revenue stream for the FlikTok platform. The following
illustrative examples demonstrate the revenue mechanics (these are illustrative, not contracted

amounts):
Example Campaign FTC Purchased Platform Revenue
Major studio, major release 5,000,000 FTC $250,000
Major studio, franchise 10,000,000 FTC $500,000
Streaming platform, series launch 20,000,000 FTC $1,000,000
Independent studio, documentary 500,000 FTC $25,000

Platform revenue equals FTC purchased multiplied by the launch utility exchange rate ($0.05). Campaign
sizes reflect typical studio digital-marketing allocations scaled by release size: major theatrical releases
allocate $5-10M to digital marketing (our examples represent roughly 2.5-5% capture), streaming
platforms routinely exceed $1M in digital spend for flagship series, and independent budgets typically run
1-5% of major-studio allocations. These figures are benchmarked against industry sources including the
PwC Global Entertainment and Media Outlook and the IAB Digital Video Advertising Report.

Annual token-sales projections scale with studio adoption: Year 1 projects $2-5M from initial studio
partnerships, Year 2 projects $10-25M as adoption accelerates, and Year 3 projects $50M+ annually as
the platform becomes a standard for entertainment promotion. These are illustrative projections, not
guarantees; initial partnerships will establish real-world benchmarks as we demonstrate superior ROI
compared to traditional digital advertising channels.

These projections are forward-looking estimates based on assumptions that have not been validated at
scale and should not be relied upon as indicators of actual future performance. Actual results may differ
materially.
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Vesting, Anti-Dump Protection and Contract Security

The FlikVesting contract enforces token-vesting schedules on-chain with comprehensive anti-dump
protection. A single UUPS upgradeable contract manages all vesting schedules efficiently, providing
transparency and immutability for founder, team, advisor, and investor token releases.

Category Cliff Period Vesting Duration Release Pattern Immediate Release
Founders 12 months 12 months post-cliff Monthly linear 50%

Team 12 months 36 months post-cliff Monthly linear 0%

Advisors 6 months 18 months post-cliff Monthly linear 25%

Investors None 24 months Quarterly 25%

Founder vesting reflects tokens accepted in lieu of cash compensation and the early, self-funded risk of
building the platform: an initial 50% release at grant, with the remaining 50% locked through a 12-month
cliff and then released monthly over the following year. Founder grants remain revocable by multi-
signature governance, so unvested tokens can be reclaimed if a founder departs. Team vesting carries no
immediate release, with a 12-month cliff that prevents token access during the critical launch period
followed by monthly linear vesting over three years. Advisor vesting reflects the strategic-guidance role
advisors provide during early growth, pairing a 25% initial release with a 6-month cliff and monthly vesting
over the following eighteen months. Investor vesting balances liquidity needs with anti-dump protection:
a 25% release at the Token Generation Event provides early liquidity, while quarterly releases over two
years prevent concentrated selling pressure.

Anti-dump protection: A maximum of 2% of total supply (2 billion FTC) can be released across all vestings
per month. The contract automatically tracks and resets monthly release totals, and release attempts
exceeding the cap are rejected at the contract level. Founder, team, and advisor vestings are revocable
by multi-signature governance, enabling recovery of unvested tokens if a beneficiary departs, while any
currently vested but unclaimed tokens are released to the beneficiary first.

Contract security: Governance-controlled emergency pause halts all vesting operations during incidents;
only the multi-signature owner can create, revoke, or modify vestings; emergency withdrawal can only
access unallocated tokens, never tokens locked in active vestings; and UUPS upgradeability enables
security patches while preserving all existing schedules and balances.

All FlikTok smart contracts, the FlikCoin ERC-20 token, CampaignEscrow, FlikVesting, and
FlikCoinBatchExecutor, are deployed and source-verified on Polygon Mainnet, with governance secured
by a multi-signature wallet and hardware-wallet signers. Full contract addresses are available on request
and through the platform’s public transparency resources.
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Technical Stack Architecture

Frontend: Next.js with React and a progressive web application (PWA) layer, intelligent data fetching and
caching, a responsive mobile-first design system, fluid animations, native-quality swipe gestures, and
seamless wallet connectivity.

Backend: Serverless APl routes, a PostgreSQL database with real-time subscriptions, secure
authentication and session management, low-latency global edge hosting, and service-worker caching for
offline-capable access.

AI/ML: A live server-side recommendation engine combining content-based signals with community
wisdom (collaborative-filtering aggregation), operating on zero-knowledge-proof-verified engagement
and privacy-minded taste profiles keyed by hashed identifiers rather than raw viewing logs. On-device
preference analysis, federated-learning protocols, and differential-privacy bounds are planned roadmap
enhancements (see the recommendation-engine roadmap note in Section 2), progressively moving model
training on-device so raw signals never leave the user’s control.

Blockchain: Polygon PoS for low-cost, high-speed transactions; battle-tested, audited smart-contract
libraries with UUPS upgradeability, reentrancy protection, pausability, and role-based access control;
multi-RPC endpoint failover for high availability; multi-signature governance with hardware-wallet
signers; and Shamir Secret Sharing for operator-wallet key security.

Zero-knowledge privacy layer: Anonymous identity verification, efficient cryptographic hash functions,
and zk-SNARK integration for proving engagement without revealing viewing data.

3. Tokenomics Framework

Circular Economy Model: Infinite Sustainability

FlikTok’s tokenomics framework establishes an circular economy model designed for sustained operation
that aligns incentives between users, studios, and the platform while supporting long-term financial
stability through self-replenishing rewards pools and strategic treasury management. Unlike traditional
token models that deplete over time or rely on inflationary mechanisms, FlikTok’s design ensures tokens
flow perpetually through the ecosystem without ever running out.

The fundamental principle of our circular economy is simple yet powerful: 100% of user-earned tokens
return to the rewards pool through cashouts and merchandise purchases. When a user earns FlikCoin FTC
through platform activities, those tokens come from the User Rewards Pool. When that same user later
cashes out their earnings for fiat currency, the tokens return to the User Rewards Pool to be earned by
other users. This creates an infinite loop where the same tokens circulate endlessly, providing perpetual
earning opportunities for all participants.

This approach eliminates the sustainability concerns that plague traditional reward programs. There is no
emission schedule that depletes over time, no inflationary pressure from continuous token minting, and
no eventual exhaustion of rewards. The 20 billion FTC allocated to the User Rewards Pool on day one
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remains available to fund user rewards on day one thousand and beyond, because those tokens
perpetually cycle through the ecosystem rather than being burned or permanently distributed.

Fixed Supply and Stable Value

FlikTok operates with a fixed total supply of 100 billion FlikCoin FTC tokens. No additional tokens will ever
be minted, creating a mathematically guaranteed ceiling on total supply. This fixed supply is divided into
two primary categories: 50 billion FTC for active platform distribution and 50 billion FTC held in reserve
for future utility expansion and optional DEX liquidity pools.

The utility token launches at $0.05 per FTC, with the exchange rate dynamically calculated by the FTVF,
the network-activity index that weighs several signals of genuine platform activity, the size of the active
user base, the depth of user engagement, and the participation of staking creators and studios, rather
than any market or speculative price. Each signal carries a distinct weight that adapts as the platform
matures across adoption phases. The formula is deliberately engineered for stability: logarithmic, phase-
adaptive dampening smooths the response and prevents runaway rate increases, so the rate adjusts
gradually and predictably as the network grows (the specific weights, thresholds, and dampening
parameters are proprietary and patent-pending). Combined with the initial $0.05 platform-utility rate,
this lets users reliably calculate the value of their engagement. Studios can budget campaigns knowing
the activity-based pricing model, and the platform maintains consistent economic relationships across all
participants.

The Platform Utility Rate (initially $S0.05, subject to adjustment) ensures users always receive fair value for
their engagement, functioning as a business pricing decision similar to loyalty-program redemption rates.
This engagement-driven utility rate distinguishes FlikTok from speculative cryptocurrency projects where
token prices fluctuate based on market sentiment. Users earn FTC for genuine platform engagement,
redeem those tokens at transparent rates, and experience economic relationships that mirror traditional
loyalty programs while benefiting from blockchain transparency and community ownership.

Token Pool Allocation

The 50 billion FTC active distribution supply is allocated across five strategic pools, each serving distinct
ecosystem functions:

Pool Name Allocation Percentage Purpose

User Rewards 20,000,000,000 FTC 40% Self-replenishing pool funding all user
earning activities

Treasury and Ecosystem = 12,500,000,000 FTC 25% Platform operations, development,
strategic initiatives

Creator (Studio) 7,500,000,000 FTC 15% Creator onboarding, promotional
Partnerships campaigns, partnership incentives
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Team and Development = 5,000,000,000 FTC 10% Founding team allocation with vesting
schedules
Marketing and Growth 5,000,000,000 FTC 10% User acquisition, influencer partnerships,

brand building

The 50 billion FTC reserve pool remains locked for future expansion, including potential DEX liquidity
provision and new utility features that may be developed through community governance. Reserve
releases require multi-signature approval and a 48-hour timelock, ensuring community oversight of any
changes to the reserve allocation.

User Rewards Pool: The Heart of the Circular Economy

The User Rewards Pool represents the engine of FlikTok’s circular economy. This 20 billion FTC allocation
funds all user earning activities including content-discovery rewards, rating and review incentives, referral
bonuses, achievement milestones, and governance-participation rewards. Users earn FTC from the pool
through platform activities; earned tokens accumulate in the user’s platform balance; when users cash
out or purchase merchandise, 100% of tokens return to the pool; and returned tokens become
immediately available for other users to earn.

This continuous cycling ensures the pool never depletes. The 20 billion FTC initial allocation establishes
the maximum concurrent circulation at any given time, but the cumulative rewards distributed over the
platform’s lifetime will far exceed this amount as the same tokens cycle through countless earning and
redemption events. A 2% cashout fee is applied when users convert FTC to fiat currency, generating
platform revenue while the full token amount returns to the pool.

Studio Partnerships Pool

The Studio Partnerships Pool allocates 7.5 billion FTC specifically for entertainment-industry relationships.
This dedicated funding ensures studios receive meaningful incentives for platform participation while
maintaining complete separation from the User Rewards Pool and operational treasury. Studio
partnership allocations support:

e Onboarding incentives for new studio partners

e Promotional campaign co-funding arrangements

e Content licensing and exclusive access agreements

e Analytics and reporting tool development

e Studio success programs and account management

Studios across all tiers (Independent, Mid-Major, Major, Network, Streaming, and Brand) access
partnership benefits based on their engagement level and content contribution rather than minimum
staking requirements. This universal-access model ensures emerging studios can participate alongside
established entertainment companies.
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Treasury, Team and Marketing Pools

The Treasury and Ecosystem Pool (12.5 billion FTC) supports platform operations, development
initiatives, and strategic flexibility, operating under governance controls requiring multi-signature
approval for significant expenditures, with all expenditures logged on-chain for transparency. The Team
and Development Pool (5 billion FTC) is subject to comprehensive vesting schedules ensuring long-term
alignment. The Marketing and Growth Pool (5 billion FTC) funds user acquisition, influencer partnerships,
brand building, and industry presence, subject to governance review.

Mathematical Engagement Modeling

FlikTok’s token reward system operates on a proprietary mathematical engagement model that quantifies
the relationship between token incentives and sustainable user engagement. The model provides the
scientific foundation for optimal reward distribution within our circular economy. Its specific structure,
parameters, and coefficients are proprietary; conceptually, it balances several reinforcing and self-limiting
factors:

e Diminishing returns on rewards: The model deliberately captures the diminishing marginal
engagement that comes from excessive token rewards, preventing reward inflation. Beyond an
optimal level, additional tokens provide decreasing engagement benefit, discouraging token
farming.

e Social momentum: Community engagement compounds over time following network-effect
principles, where value increases as participation grows. This creates sustainable engagement
cycles that persist independent of immediate token rewards.

e Content quality: Genuine entertainment value is weighted alongside financial incentives, so
optimization prioritizes quality content and durable engagement over pure token-seeking
behavior.

Critically, the model is calibrated to prevent token hoarding, ensuring users reach natural cashout
thresholds that return tokens to the rewards pool. This provides the mathematical foundation for long-
term sustainability: optimal engagement without supply depletion. The model does not merely optimize
engagement, it keeps the circular economy perpetually balanced by preventing the over-accumulation
that would otherwise break token circulation.

Dual-Economy Token Model: Utility and DEX Integration

FlikTok implements a dual-economy model that separates platform utility functions from market-based
price discovery, ensuring a stable user experience while enabling utility expansion through network-
activity growth.

Phase 1: Utility Economy (Launch - Current)

During the utility phase, FTC operates as an activity-rate-driven token within the FlikTok platform. The
starting rate is $0.05 per FTC (the initial Platform Utility Rate, subject to adjustment), determined by the
network-activity index, with low volatility achieved through logarithmic dampening. Users experience
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transparent earnings and redemption rates: when a user earns tokens for watching a trailer, they know
exactly what that represents in USD value at the current Platform Utility Rate. Utility operations draw
exclusively from the 50 billion FTC active-distribution pools, and the circular economy keeps these tokens
available indefinitely through continuous recycling, no burns occur in utility operations.

Phase 2: DEX Integration (Post-Launch - Dual-Path Strategy)

FTC’s path to market access follows a dual-path strategy. Path A, CEX listing: application to a major
exchange for direct FTC/USD trading, providing immediate market access and a fiat off-ramp if accepted.
Path B, DEX liquidity pool: creating an FTC/USDC pool on a Polygon-native DEX, available regardless of
CEX outcome. Upon market access, FTC enables market-based price discovery, with the rate determined
by a blended model that grounds the market price in actual network activity. Key separation principles
ensure stability:

e DEX tokens come exclusively from the 50B Reserve Pool, never from the utility pools
e Utility cashouts validate against database balance, preventing arbitrage
e Optional governance-triggered burns from the Reserve can create DEX scarcity

e Utility operations continue unaffected regardless of DEX market conditions

Network Activity Index and Oracle Architecture

The network-activity index engine provides transparent, verifiable exchange-rate calculation through a
modular, production-deployed architecture. A data-collection layer gathers verified network metrics,
registered users, active studios/creators, total engagement events (trailer watches, ratings, reviews,
favorites, swipes, referrals, logins, signups), and active campaigns, with short-interval caching and full
audit logging. A calculation engine transforms these raw metrics into a utility exchange rate, and an
orchestrator coordinates metric collection, rate calculation, and future market-data integration. A
secured API endpoint and a dedicated admin dashboard expose the live rate, adoption phase, metric
breakdowns, and system health to authorized administrators.

The oracle is the architecture that connects off-chain data (our database and APIs) with on-chain smart
contracts. In the current utility phase, the rate is computed off-chain and applied directly to platform
operations; on-chain rate delivery and market-data blending activate only with DEX integration. Multiple
safeguards protect the mechanism: multi-signature governance prevents unilateral price manipulation,
authenticated access restricts metrics to admin users and authorized keys, logarithmic dampening
prevents runaway rate growth, phase-adaptive behavior keeps early-stage rates conservative, and a
complete audit trail logs every rate calculation with its full metric inputs. The calculation is deterministic,
the same inputs always produce the same output, and the methodology is documented for audit. Post-
DEX, the activity index will be blended on an even basis with market price-feed data in a mutual-
accountability design: the activity index prevents speculative trading from disconnecting the rate from
genuine network utility, while market data keeps the rate responsive to real demand. Specific coefficients,
weights, thresholds, and dampening parameters are proprietary.
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The Platform Cashout Rate always uses the Platform Utility Rate, the network-derived rate or the $0.05
minimum, whichever is higher, with the treasury protected from arbitrage through database-validated
balances.

Governance Burns and the FliktokDAO Token

While the core circular economy operates without burns (100% token return), the FlikCoin smart contract
includes a governance-controlled burn function for supply management purposes. This function can only
be executed through multi-signature approval with a 48-hour timelock, ensuring community oversight of
any deflationary actions. Governance burns would draw tokens from the 50B Reserve Pool (never from
User Rewards), reducing total supply to create scarcity in DEX markets. The decision to implement periodic
burns rests entirely with community governance; the current recommendation is to operate without
burns during initial growth.

Separate from the FlikCoin FTC utility token, FlikTok will introduce the FliktokDAO (FTK) governance token
to enable community ownership and platform governance. This dual-token structure separates utility
functions from governance rights, preventing economic manipulation of governance decisions. Proposed
FTK distribution prioritizes active community participation and long-term commitment: a plurality earned
through platform engagement and governance activity, a portion distributed to proposal creators and
voters, an allocation to early stakeholders with vesting, and a treasury reserve for future community
programs. Voting power combines token holdings with participation history, preventing whale dominance
while respecting legitimate stakeholder interests.

The FliktokDAO (FTK) governance token is in the design phase and has not been issued. FTK will undergo
independent securities law analysis before distribution to ensure compliance with applicable regulations.
The proposed distribution and governance mechanics described herein are preliminary and subject to
change based on legal review.

Treasury Management and Sustainability

FlikTok’s treasury management operates through a multi-tier architecture designed to ensure platform
sustainability under various market conditions while maintaining transparency and community oversight.
Tier 1 maintains readily available reserves for immediate operational needs and reward distribution,
providing 12-18 months of operational runway under normal conditions. Tier 2 holds strategic reserves
for major initiatives, partnerships, and growth acceleration, with community governance controlling
access. Tier 3 reserves emergency funds exclusively for crisis management, requiring supermajority
community approval. Automated treasury-health monitoring tracks runway, revenue coverage, and
sustainability metrics, with monthly assessments and quarterly stress testing validating treasury adequacy
under adverse scenarios.
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4. Business Model and Use Cases

Revenue Generation Framework

FlikTok operates a multi-stream revenue model designed to create sustainable value for all ecosystem
participants while maintaining platform independence and community-ownership principles. Our revenue
framework balances immediate monetization opportunities with long-term ecosystem growth, ensuring
financial sustainability throughout the transition to full DAO governance.

Primary Revenue Streams

Studio Campaign Service Fees

Studio token purchases are the platform’s largest revenue driver, and on top of each campaign funding
FlikTok charges a service fee, typically 12% of the campaign budget (within a 10-15% range depending on
package). This fee is distinct from the tokens themselves: the budget tokens flow through escrow to
reward users, while the service fee compensates FlikTok for campaign setup and optimization, real-time
engagement analytics, audience-targeting tooling, account management, and enterprise SLA support.
Because the fee is charged on top of the budget rather than skimmed from it, studios receive their full
purchased token value for audience rewards while FlikTok earns predictable margin on every campaign,
the revenue stream scales directly with studio spend rather than depending on token appreciation.

Cashout Conversion Fees

The platform generates revenue through a 2% conversion fee when users cash out their earned FTC tokens
for fiat currency. This model creates sustainable revenue while maintaining the user value proposition, as
the conversion fee is applied only upon withdrawal rather than during token earning or holding. In our
circular economy, when a user cashes out 10,000 FTC (worth $500 at the $0.05 rate), they receive $490
(after the 2% fee of $10), and 100% of the 10,000 FTC return to the User Rewards Pool. The fee is taken
from the fiat payout, never from the tokens, so the platform captures the $10 as USD revenue while every
token continues circulating, so the rewards pool never depletes. This aligns platform revenue with user
success: higher user earnings and more frequent cashouts generate more platform revenue.

Premium Subscription Services (proposed - future)

Premium subscription tiers provide enhanced features for power users seeking advanced discovery and
analytics capabilities, generating recurring revenue while maintaining the core platform’s accessibility for
all users. Premium features include advanced recommendation personalization, early access to new
features, priority support, enhanced earnings multipliers, and exclusive community events with industry
professionals.

Merchandise Marketplace Revenue

The merchandise marketplace generates revenue through transaction fees on entertainment-related
products and experiences. Users can spend earned FTC on exclusive merchandise, limited-edition
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collectibles, and experiences, with 100% of spent tokens returning to the User Rewards Pool. Platform
revenue comes from vendor fees and transaction processing, not from token extraction, maintaining the
circular economy while creating additional monetization through commerce facilitation.

Partner Marketplace and Creator ROI

FlikTok’s partner marketplace represents a paradigm shift in entertainment-marketing economics,
creating a blockchain-based promotional system that enables direct studio-to-audience value transfer.
This proprietary innovation solves the entertainment industry’s most persistent challenge: achieving
measurable marketing ROl while building authentic audience relationships.

Traditional entertainment marketing operates through opaque intermediaries where studios purchase
advertising placements without transparent visibility into actual audience engagement or conversion
metrics. Studios spend billions annually on advertising that generates impressions and clicks but provides
minimal insight into genuine audience interest or long-term relationship building. FlikTok eliminates these
inefficiencies through transparent, blockchain-verified engagement metrics: partners can verify that
promotional investments reach genuine human audiences through our zero-knowledge proof identity
system, with mathematical proof of engagement authenticity that traditional platforms cannot provide.

FlikTok quantifies creator ROl through a proprietary optimization framework that combines four drivers,
an engagement multiplier (token-incentivized participation versus passive ads), a community-
amplification factor (organic sharing as users help friends earn too), a transparency bonus (blockchain-
verified attribution accuracy), and an audience-quality score (engagement depth versus raw reach). The
specific weightings are proprietary; the outcome is a campaign model that lets studios project returns
before launch, optimize spend during execution, and verify actual results through on-chain analytics. The
following comparison illustrates the difference for a representative trailer campaign:

Metric Traditional Advertising FlikTok Improvement
Investment $250,000 $250,000 Same

Verified views ~500,000 (estimated) 2,500,000 (blockchain-verified) ~5X

Organic shares Minimal 500,000+ Substantial
Attribution accuracy ~40% (pixel/cookie) 95%+ (on-chain) ~2.4x
Audience quality Passive scrollers Engaged, rewarded viewers Higher intent
Bot views Significant, unverifiable Zero (ZKP human verification) Eliminated

Studios receive verifiable deliverables, blockchain-recorded view counts, referral-tracked organic shares,
audience-sentiment data from like/superlike/skip ratios, and anonymous aggregated demographic
insights, fundamentally changing studio marketing from speculative spending to data-driven investment.
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Real-World Applications and Use Cases

Content Discovery and Recommendation

Users adopt FlikTok as their primary entertainment-discovery platform, replacing fragmented searches
across multiple streaming services with a single, community-driven recommendation engine. The
platform aggregates content availability across major services while providing personalized
recommendations based on community wisdom and individual preferences. For example, a user seeking
psychological thrillers receives curated recommendations from community members with similar tastes,
views trailers within the platform, checks streaming availability across their subscriptions, and earns FTC
for rating and reviewing discovered content.

Community Engagement and Social Discovery

FlikTok serves as a social platform for entertainment enthusiasts, enabling users to follow community
members with similar tastes, participate in discussion threads, and collaborate on content-curation
projects. Users build reputation through helpful recommendations, insightful reviews, and active
participation; high-reputation users receive enhanced earning opportunities and greater influence within
the recommendation algorithm, incentivizing quality contributions that improve platform value for
everyone.

Partner Promotional Campaigns

Entertainment studios use FlikTok for targeted promotional campaigns that reach engaged audiences
through community-driven mechanisms rather than advertising interruption. The partner dashboard
provides real-time engagement metrics, community-feedback analysis, and conversion tracking
unavailable through traditional channels, letting partners measure genuine audience interest through
verified engagement rather than potentially bot-inflated platform-reported metrics.

Professional Industry Networking

Entertainment-industry professionals use FlikTok for career development, project collaboration, and
trend analysis. The community-driven approach creates opportunities for meaningful professional
connections based on shared interests and expertise, with professionals earning FTC while building
reputation through content curation, trend analysis, and educational contributions.

5. Market Analysis and Opportunity

Total Addressable Market

The entertainment-discovery market represents a substantial global opportunity characterized by rapid
growth and significant inefficiencies that create value-capture potential for innovative solutions. This
market encompasses streaming-platform discovery tools, social-media entertainment features,
traditional entertainment-marketing expenditures, and emerging creator-economy platforms.
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Current market composition reveals significant opportunities for consolidation and optimization.
Streaming-platform discovery represents billions in annual spending across major platforms, yet these
systems operate in isolation and optimize for platform-specific rather than user-optimal outcomes. Social-
media entertainment engagement generates substantial revenue, but these discovery mechanisms
prioritize viral engagement over genuine quality. Traditional entertainment-marketing expenditures total
billions annually across studio promotional budgets, yet provide minimal measurable ROl or direct
audience-relationship building. The tokenized entertainment-discovery segment of this market could
reach approximately $2.1 billion by 2028, representing platforms that combine blockchain technology
with entertainment discovery.

Industry Benchmarks and Unit Economics

Industry-leading research demonstrates that traditional entertainment platforms suffer from
fundamentally broken unit economics. The table below contrasts third-party-validated industry standards
against FlikTok’s model-derived targets:

Metric Industry Standard FlikTok Target Direction

Customer Acquisition Cost $74.68 $15.50 Materially lower
(CAC)

Lifetime Value (LTV) $45.60 $184 Materially higher
LTV/CAC Ratio 0.61x 11.87x Dramatically superior
30-Day Retention 2.8% 68.2% Dramatically superior

The industry figures are third-party validated (Statista 2024 Global Entertainment and Media Outlook): a
$74.68 average customer-acquisition cost, $45.60 average lifetime value, and 2.8% 30-day retention for
entertainment apps. FlikTok’s targets are model-derived projections. The reduced CAC reflects token-
incentivized referral acquisition, which is materially cheaper than paid acquisition through advertising
intermediaries. The higher LTV reflects increased revenue per user from token engagement combined
with longer user lifespans driven by retention. These targets will be validated post-launch through actual
CAC tracking, cohort LTV analysis, and retention measurement. Notably, traditional platforms lose roughly
$29 per user acquired, a fundamental unsustainability that FlikTok’s circular economy directly addresses.

Note: Industry figures represent broad category averages from third-party sources and are not specific to
the individual platforms listed. FlikTok figures are model-derived targets that have not been validated
through actual operations. Direct comparison between a pre-revenue platform’s targets and established
platforms’ actual metrics has inherent limitations.

Retention and Competitive Advantage

FlikTok’s projected retention superiority is driven by a proprietary model that combines several research-
based retention drivers, token incentives, community bonds, genuine platform utility, and ownership
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psychology. The exact multipliers and weightings are proprietary; the central hypothesis is that genuine
platform utility, not tokens alone, drives the majority of sustainable retention. The model projects
retention dramatically above the third-party-validated industry baseline of 2.8%. The base figure is
validated industry data; the multipliers represent research-based projections grounded in Web3 loyalty-
program studies, social-platform community-retention benchmarks, and behavioral-economics research
on ownership and value perception (including the endowment effect). Post-launch cohort analysis will
validate and refine these drivers with actual user behavior.

Combining these advantages, superior unit economics, retention leadership, accelerated growth
potential, and unprecedented market access, FlikTok is mathematically positioned with significant
competitive advantages over the industry baseline. A proprietary competitive-advantage index
aggregates these dimensions into a single comparative score, recalculated quarterly with real data as the
platform scales.

Competitive Landscape

Platform LTV/CAC 30-Day Retention Market Access

FlikTok 11.87x (target) 68% (target) Cross-platform, studio-agnostic
Netflix 0.61x 2.8% Platform-limited

Prime Video 0.61x 2.8% Platform-limited

TikTok 0.61x 2.8% Ad-only

YouTube 0.61x 2.8% Ad-only

FlikTok’s competitive differentiation emerges through the unique combination of studio-agnostic
positioning, comprehensive circular-economy tokenomics, and progressive community ownership. Unlike
platform-specific solutions, FlikTok maintains strict neutrality across all entertainment providers while
generating revenue through value-added services.

FlikTok metrics (marked “target”) are model-derived projections. Competitor metrics are broad industry
averages and may not reflect individual platform performance. This table is provided for illustrative
purposes and should not be used as a basis for investment decisions.

Market Adoption and Network Activity Framework

FlikTok’s market-penetration trajectory is modeled through network-effects principles and strategic-
execution factors, total addressable market, platform-adoption rate, network-effects multiplier,
ecosystem value (studio partnerships and content coverage), and execution capability. The specific model
and coefficients are proprietary; the central insight is that growth in a network-effects business is
exponential rather than linear, and the model provides a framework for strategic planning and investor
communication rather than a precise prediction. Each variable will be validated through actual
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performance metrics, user growth, engagement scaling, partnership announcements, and execution
milestones, with quarterly recalculation.

The FlikCoin FTC utility exchange rate is determined by the network-activity index, an activity-derived
coefficient that reflects the health and engagement level of the FlikTok network. It is not a valuation
system; it is an activity-coefficient engine that calculates the exchange rate for platform utility operations
(earning, spending, cashout). Key design principles:

e The exchange rate reflects network activity, not business profits
e |tis based entirely on user-engagement metrics, not revenue

e The formula carries no price-floor guarantee; the Platform Utility Rate (business policy) sets the
initial rate at $0.05, subject to adjustment

e Multi-signature governance with timelocks prevents manipulation
e I|tis designed for eventual blended integration with market price-feed data post-DEX listing

This terminology is legally significant: the index calculates a “utility exchange rate” (not a “token value”)
based on a “network-activity coefficient” (not a “price”). The engine employs a multi-stage calculation
pipeline whose specific formulas, coefficients, thresholds, and weight parameters are proprietary.
Conceptually, the pipeline detects the network’s adoption phase using smooth transitions (preventing
abrupt rate jumps), applies dynamically evolving weights across creators/studios, users, and
engagements, transforms each metric through logarithmic growth factors that prevent runaway growth,
applies phase-adaptive dampening that is conservative early and progressively lighter as the model
validates, and outputs a utility exchange rate anchored to the base rate, with a minimum rate floor applied
as a business pricing decision.

The adoption-phase framework is grounded in Rogers’ Diffusion of Innovation theory, recognizing four
phases (Pre-Chasm, Growth, Scale, and Maturity) with smooth transitions between them. As the platform
grows, engagement metrics receive greater weight while raw user count becomes less dominant.

Program Redemption Rate Policy Type

Starbucks 1 Star = $0.01 Business pricing decision
Delta Airlines 1 Mile = $0.012 Business pricing decision
FlikTok 1 FTC = $0.05 minimum Business pricing decision

The Platform Utility Rate is FlikTok’s business decision about what user engagement is worth, identical to
how loyalty programs set redemption rates, not a token-price guarantee. The model deliberately
measures user-engagement counts rather than platform revenue, a distinction that is legally critical: the
rate reflects what users do (a platform metric), not what FlikTok earns (a business metric). As the network
grows, the rate adjusts along a logarithmic curve based on network activity metrics, and may increase or
decrease over time, ensuring each order-of-magnitude increase in activity produces a diminishing, never
exponential, rate adjustment. Specific rate projections at given network sizes are not published, as they
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could be used to reverse-engineer proprietary parameters. The engine is live and operational, already
producing rates above the $0.05 baseline, validating its responsiveness to real platform activity.

6. Complete Token Lifecycle

FlikTok’s token lifecycle provides a clear, step-by-step process that transforms entertainment discovery
into a thriving circular token economy, showing exactly how tokens flow through the system within our
model designed for long-term sustainability.

Phase 1: Token Creation and Foundation

Smart-contract deployment. FlikCoin deploys on Polygon using the UUPS upgradeable proxy pattern with
a 100 billion FTC fixed supply, implementing our circular-economy logic with configurable parameters for
fees, limits, and governance. The deployment configuration fixes total supply at 100,000,000,000 FTC
(never increasing), uses an ERC-20 standard with UUPS upgradeability, enforces 3-of-5 on-chain multi-
signature governance with a proposal system, applies a 24-hour timelock for standard proposals and 48
hours for upgrades, and supports instant emergency pause (any single owner) with governance-only
unpause. This UUPS upgradeability is intentionally time-limited: FlikTok plans to retain it only through the
end of 2026, after which upgrade authority will be permanently renounced, rendering FlikCoin and all
associated contracts immutable. All contracts are deployed and operational on Polygon Mainnet.

Pool initialization. Upon deployment, the 50 billion FTC active distribution allocates across five pools,
User Rewards (20B), Treasury (12.5B), Partnerships (7.5B), Team (5B, with vesting locks), and Marketing
(5B), while the 50 billion FTC reserve remains locked, requiring governance approval for any release.

Supporting contract deployment. The FlikVesting contract deploys using the same UUPS pattern,
managing all Team, Advisor, and Investor vesting on-chain with a 2% monthly release cap (maximum 2
billion FTC per month) and automatic monthly reset. The CampaignEscrow contract deploys alongside it,
managing partner-funded promotional campaigns with complete on-chain transparency and enabling the
partner token-sales revenue stream. This architecture ensures complete separation between partner
promotional spending and the User Rewards Pool, partners fund user rewards directly through campaign
budgets, while the circular economy operates independently through the 20 billion FTC rewards pool.

Phase 2: User Engagement and Earning

Registration and wallet connection. New users create accounts through email or social authentication,
then optionally connect blockchain wallets for direct token access. Users without wallets can still earn and
accumulate FTC within the platform, with tokens tracked in the platform database.

Content discovery and engagement. Users discover content through community recommendations,
personalized algorithms, and social connections. Engagement activities generate earning opportunities.
The reward values below are projections and subject to change as the network-activity engine and
platform economics mature:
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Activity Estimated Base Reward (FTC) Tier Multiplier
Watch Trailer 10 Up to 2x

Rate Trailer 10 Up to 2x

Write Review 12.5 Up to 1.6x

Share Content 20 Up to 2x

Referral Success 50 Equal across tiers
Movie Rating 5 Up to 2x

Add to Watchlist 5 Up to 2x

Swipe (like/dislike) 1 Up to 2.5x
Comment on Trailer 1 Up to 2.5x

Token distribution. When users complete earning activities, the platform distributes FTC from the User
Rewards Pool to the user’s platform balance, using batch processing for gas efficiency (savings vary with
batch size and network conditions). Tokens remain in platform custody until withdrawal, simplifying the
user experience while maintaining blockchain verifiability.

The reward values shown are illustrative estimates for planning purposes only and are subject to change.
Actual reward amounts will be determined by network conditions, platform policies, and available pool
balances. Users should not rely on these figures as guaranteed earning rates.

Phase 3: Tier Progression and Enhanced Earning

Users progress through tiers based on sustained engagement quality, with reward multipliers increasing

at each level:
Tier Reward Multiplier Benefits
Explorer 1.0x (base tier) Basic access
Curator 1.2x Enhanced features
Influencer 1.5x Discovery influence
Legend 2.0x Pre-release access

Anti-gaming mechanisms prevent manipulation through temporal analysis, social-graph verification, and
peer-validation requirements at each tier transition. Higher-tier users gain governance-participation rights
through FliktokDAO FTK distribution, including proposal creation, voting, and treasury-allocation
oversight, earning additional FTC rewards while shaping platform evolution.
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Phase 4: Value Realization and Cashout

Users initiate cashout by specifying the FTC amount to convert. The platform validates the request against
the user’s database balance (not wallet balance), preventing arbitrage between utility value and any
future DEX pricing. Validation checks sufficient balance, identity verification (KYC for amounts exceeding
thresholds), rate-limiting compliance, and account standing. Upon approval, the platform calculates the
fiat value (FTC x Platform Utility Rate), returns 100% of the redeemed FTC to the User Rewards Pool,
deducts the 2% fee from the user’s fiat payout, and initiates the fiat transfer. Because the fee is taken in
dollars rather than tokens, every cashed-out token cycles back into the User Rewards Pool with zero
leakage, preserving the circular economy in full, with no tokens burned.

For example, a user cashing out 10,000 FTC at a $0.05 Platform Utility Rate realizes $500 gross and $490
net after the 2% fee; all 10,000 FTC return to the User Rewards Pool, and the platform retains the $10 fee
as USD revenue. As the network-activity rate increases, the same 10,000 FTC cashout yields more fiat
value. Cashout currently settles as a direct fiat payout. As the platform matures beyond the utility phase,
the off-ramp is planned to expand along a dual-path strategy: a CEX path (if approved) for fastest
processing and broadest fiat support, and a DEX path that is decentralized and broadly available, both
planned to require KYC verification with privacy-preserving proof of KYC status. Additional options include
merchandise purchases, gift-card redemption, and direct wallet withdrawal.

Phase 5: Ecosystem Sustainability Loop

Returned tokens immediately replenish the User Rewards Pool, maintaining perpetual earning capacity
with no pool depletion regardless of user growth, consistent earning opportunities for all participants,
and sustainable economics without inflationary pressure. Network effects amplify as the user base grows:
more users create richer recommendation data, a larger community attracts more studio partnerships,
increased studio participation funds larger campaigns, and the growing ecosystem attracts new users,
completing a self-reinforcing growth loop while the circular economy supports long-term sustainability
regardless of scale.

7. Security and Audit Framework

FlikTok’s security framework establishes industry-leading protection standards that scale from launch
operations to enterprise-grade infrastructure. Our comprehensive approach combines automated
security protocols, rigorous test-driven internal auditing (with an independent third-party audit planned
before General Availability), and proactive risk management to protect user assets and platform integrity.

Smart Contract Security

The FlikCoin smart contract implements enterprise-grade security with a two-tier access-control model.
UUPS upgradeability with governance lockdown: contract upgrades require a 3-of-5 on-chain proposal
plus a 48-hour timelock, enforced at the smart-contract level so no single owner can upgrade the contract.
Two-tier model: emergency pause is instant (any single owner), intentionally not governance-locked
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because emergency response must be immediate, and a compromised owner can only pause (protective,
not destructive), while all critical operations require a 3-of-5 on-chain proposal plus timelock. Circuit
breakers: any owner can pause instantly to halt all transfers, but unpausing requires a 3-of-5 governance
proposal plus timelock, preventing a compromised owner from pausing and immediately unpausing to
mask an attack. Additional protections include on-chain rate limiting to prevent rapid drainage and
governance-controlled blacklist functionality for fraud prevention.

Security Validation and Audit

The FlikCoin contracts underwent comprehensive validation: automated static analysis and security
scanning to identify reentrancy risks, access-control issues, and arithmetic-overflow potential; line-by-line
manual code review; and extended testnet deployment mirroring production configuration before
mainnet release. FlikTok then completed a documented internal security audit covering all four contracts,
built around explicit, test-driven proof: rather than relying solely on an automated black-box scan, every
security property is backed by a named adversarial unit test, so the same vulnerability classes that
professional tools (e.g., MythX) and auditors check are each demonstrably covered, and re-verified on
every code change for continuous (not point-in-time) assurance. All four contracts passed (93 of 93 review
items), and all are source-verified on PolygonScan. FlikTok publishes the internal audit report and its
underlying test suite for community transparency, so anyone can read exactly what was checked and run
the tests themselves. An independent third-party professional audit is planned prior to General
Availability, and its report will likewise be published.

Users should be aware that the platform is currently operating in public beta with tokens that have real
value, and no independent third-party security audit of the smart contracts has been completed as of the
date of this white paper. Users participate at their own risk pending completion of independent auditing.

Platform Security

Data protection. Enterprise-grade encryption protects data both in transit (TLS 1.3) and at rest (AES-256).
Privacy-by-design principles integrate live zero-knowledge verification with traditional security measures,
and role-based access control restricts data access to authorized personnel only. Infrastructure. Multiple
protection layers include platform-level DDoS mitigation, application-level IP rate limiting, and OFAC-
based geographic access controls, backed by pausable smart contracts and multi-RPC endpoint failover
for resilience. A managed web-application firewall, intrusion detection, automated security scanning in
the CI/CD pipeline, and regular third-party penetration testing are planned as the platform hardens
toward General Availability. Incident response. Automated daily health checks monitor operator
balances, contract status, RPC reachability, and key-management systems and email alerts on any warning
or failure, backed by a documented operations runbook that defines severity levels and remediation steps.
Formal escalation procedures, user-notification templates, post-incident review, and tabletop exercises
are being established as part of Release Candidate hardening.
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8. Development Roadmap

Completed Development Milestones

FlikTok has completed substantial platform development and has publicly launched on Polygon Mainnet,
with the platform now operating in public beta.

Core platform. A Next.js web application with React frontend and TypeScript throughout, progressive
web-app capabilities, secure authentication, a content-discovery interface integrated with industry
movie-metadata sources, trailer viewing and engagement tracking, rating and review functionality with
community features, and a user dashboard with earning history and balance tracking.

Blockchain infrastructure. The FlikCoin smart contract with UUPS upgradeability and governance
lockdown, 3-of-5 on-chain multi-signature governance with a proposal system, two-tier security (instant
emergency pause plus governance-only critical operations), timelocks for proposals and upgrades,
circular-economy token-flow logic, the FlikCoinBatchExecutor for gas-efficient batch operations, full
Polygon Mainnet deployment with all contracts source-verified, multi-signature wallet governance
configured, Shamir split-key operator-wallet security, the network-activity index engine (live, producing
rates above the $0.05 baseline), and the oracle API endpoint with admin-dashboard integration.

Partnership systems. Creator registration and verification, a tier-based partnership structure
(Independent through Brand), a universal-benefits model without minimum staking requirements, an
analytics dashboard for engagement metrics, and content-management and promotional tools.

Database and backend. A PostgreSQL database with comprehensive schema, real-time operations, user-
balance and transaction-history tracking, trust scoring and fraud detection, and rate limiting and abuse
prevention.

Phase 1: Mainnet Launch and Public Beta (Current)

FlikTok follows the standard software release lifecycle: Alpha (internal testing), Beta (public, feature-
complete hardening), Release Candidate (feature-locked, critical fixes only), and General Availability (full
production release). The platform has completed Alpha and is currently in public Beta.

Production deployment (completed). All smart contracts are deployed and source-verified on Polygon
Mainnet, multi-signature governance configured, the production environment provisioned, the Shamir
split-key operator wallet implemented, the network-activity index engine built and operational, the oracle
admin dashboard deployed, and blockchain-resilience systems (batch pools, retries, error handling) in
place. Public launch (completed). Open registration is live for general users, with studio-partnership
outreach, marketing activation, media outreach, and community-building underway. Public Beta
(current). Users earn real FTC on production rewards while the team collects community feedback,
monitors performance, and hardens the platform. Release Candidate (next). The feature set is locked for
final end-to-end hardening and validation, with only critical fixes applied before general release. General
Availability. Full production release to a general audience.
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Phase 2: Scaling and Advanced Features (Q3-Q4 2026)

Platform expansion: international expansion to additional English-speaking markets, multi-language
preparation, enterprise analytics packages for major studios, APl access for third-party integrations, and
white-label discovery solutions. Technology enhancement: recommendation improvements, real-time
personalization, enhanced fraud detection, performance scaling, and native mobile applications
(i0S/Android). Infrastructure scaling: a phased migration to a consolidated, AWS-native architecture as
load grows, moving the database onto Amazon Aurora PostgreSQL (AWS’s high-availability managed
Postgres), managed caching and queueing (e.g., Amazon ElastiCache), expanding the existing AWS
Lambda footprint, and adopting AWS-native delivery and security (CloudFront CDN, AWS WAF, Shield
DDoS protection, GuardDuty threat detection, and a CI/CD pipeline with automated security scanning).
As throughput increases, current service providers are re-evaluated and consolidated onto enterprise-
grade managed infrastructure to ensure performance, reliability, security, and cost efficiency at scale.
Community development: governance-participation expansion, community-treasury establishment, an
ambassador program, content-creator partnership programs, and educational content.

Phase 3: DAO Transition and Market Leadership (2026+)

Governance transition follows time-locked smart-contract mechanisms. In the early phase, the
community assumes voting rights for feature prioritization and minor treasury allocations while the
founding team maintains operational control with community advisory input. In the next phase,
community governance expands to partnership approvals, moderate treasury allocations, and platform-
policy decisions, with multi-signature requirements adding community representatives. In the mature
phase, majority governance control transfers to the community, including unrestricted treasury
management and strategic direction, with the founding team transitioning to advisory and service roles.
Beyond this, FlikTok operates as truly community-owned infrastructure with full DAO governance, self-
sustaining circular economics, continuous community-driven innovation, and expansion into adjacent
entertainment verticals.

FlikTok will publish specific, measurable criteria for each governance transition phase, including minimum
user thresholds, platform maturity metrics, and community readiness indicators, prior to initiating each
transition. The founding team’s operational control will not transition until these published criteria are
met and independently verified.

9. Team and Backers

Founding Team

Monica Brady - Founder & Chief Executive Officer

Evelyn Brady - Founder & Chief Operating Officer
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Monica Brady and Evelyn Brady bring more than 25 years of experience in the entertainment industry,
including leadership roles at the Golden Trailer Awards, a globally recognized program honoring
excellence in film and television marketing. Through their work, they have developed extensive
relationships across major studios, creative agencies, and distribution networks. Their combined
experience provides FlikTok with direct insight into the dynamics of entertainment marketing, audience
engagement, and content distribution, as well as access to key industry stakeholders and strategic
partnerships.

Their vision for FlikTok is rooted in a deep understanding of the inefficiencies within traditional media and
marketing systems, particularly the disconnect between audience attention and measurable value. This
perspective informs the platform’s design as a community-driven discovery ecosystem that leverages
blockchain technology to enable more transparent, efficient, and incentive-aligned interactions between
audiences, creators, and studios. By bridging established industry expertise with emerging technologies,
Monica and Evelyn position FlikTok as a next-generation platform for entertainment discovery,
engagement, and value creation.

Develoop, LLC - Technical and Platform Architect

Develoop, LLC leads FlikTok’s technical development, bringing extensive experience (30+ years) across
blockchain technology, smart-contract architecture, and enterprise software development. The firm’s
expertise spans full-stack development, tokenomics design, and security implementation, ensuring
FlikTok’s technical foundation meets the highest professional standards. Develoop’s commitment to
qguality manifests in FlikTok’s enterprise-grade security implementations including AES-256 encryption
and TLS 1.3, comprehensive documentation, and meticulous attention to detail throughout the platform,
from initial architecture design through to full technology integration.

Rebecca Eldridge - Chief Marketing Officer

Rebecca Eldridge serves as Chief Marketing Officer of FlikTok, where she leads platform growth strategy,
user acquisition, and the integration of studio and brand partners into the ecosystem. She brings more
than 20 years of experience in entertainment marketing, including over two decades with National
CineMedia (NCM), the largest cinema-advertising network in North America, where she worked closely
with major film studios, national brands, and entertainment marketers to execute large-scale theatrical
campaigns.

At FlikTok, Eldridge contributes to the design and optimization of the platform’s demand-side dynamics,
including how studios, distributors, and marketers access and utilize tokenized audience engagement. Her
work focuses on aligning marketing objectives with measurable user actions, enabling a shift from
traditional impression-based advertising to performance-driven, engagement-based models. She plays a
key role in shaping how content is positioned, surfaced, and amplified within the platform, ensuring that
discovery mechanisms are informed by both data-driven insights and proven marketing strategies. Her
perspective combines deep industry relationships with a practical understanding of audience behavior,
contributing to FlikTok’s development as a scalable, market-driven platform.

Arie Levy-Cohen - Strategic Advisor
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Arie Levy-Cohen serves as a Strategic Advisor to FlikTok, providing guidance on corporate strategy, capital-
markets positioning, and the design of scalable tokenized ecosystems. He brings experience from global
financial institutions including Morgan Stanley, where he worked across capital markets and strategic
finance, with a focus on market structure, liquidity dynamics, and investment strategy.

In his advisory capacity, Levy-Cohen contributes to the development of FlikTok’s tokenized attention
economy, including the structuring of incentive models, token-flow mechanics, and platform-level value
capture. His work supports the alignment of user incentives, advertiser participation, and long-term
ecosystem sustainability through carefully designed distribution and recirculation frameworks. He also
provides strategic input on how blockchain-based systems can integrate with traditional financial
infrastructure, including considerations around liquidity provisioning, treasury management, and scalable
transaction architectures. Levy-Cohen’s approach combines institutional capital-markets expertise with a
deep understanding of emerging digital-asset frameworks.

Advisory Network

Strategic advisors provide expertise across key domains: entertainment-industry veterans with studio
relationships, blockchain-technology pioneers with protocol experience, legal and regulatory specialists
in cryptocurrency compliance, marketing and growth experts with consumer-platform experience, and
financial advisors with tokenomics and treasury expertise.

Investment and Partnerships

FlikTok reached public beta through disciplined, founder-led development and a circular-economy model
designed for long-term sustainability, rather than dependence on external capital. As the platform scales
(expanding into new markets, launching native mobile applications, and consolidating onto enterprise-
grade infrastructure), FlikTok welcomes conversations with strategic partners whose expertise and
distribution reach can support platform growth. Any investment discussions will be conducted in
compliance with applicable securities laws and regulations. The team evaluates opportunities that align
with FlikTok’s long-term vision of community-owned entertainment discovery. Investment and
partnership inquiries are welcome through FlikTok’s official channels.

10. Legal and Compliance Framework

Token Classification and Securities Compliance

FlikTok’s token structure undergoes comprehensive analysis under securities-law frameworks across
operational jurisdictions to ensure classification as a utility token rather than an investment security.
FlikCoin FTC’s utility-first design, participation-based distribution, and engagement-driven exchange rate
support utility-token classification.

United States compliance focuses on Howey Test analysis. FlikCoin’s characteristics supporting utility
classification include: primary use for platform services rather than investment; an exchange rate
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determined by user-engagement activity (the network-activity index) rather than business revenue or
profit; no promises or guarantees of growth, appreciation, or returns; a Platform Utility Rate that is a
business pricing decision (like Starbucks Stars or Delta Miles), not a securities guarantee; distribution
through earning activities rather than investment sales; and community governance rather than
centralized profit generation. Critically, the index measures user activity (what users do), not company
performance (what FlikTok earns), the key distinction for the Howey Test’s “efforts of others” prong. The
design specifically avoids all four Howey prongs: FTC is earned through engagement rather than purchased
as an investment, the circular economy is not a pooled investment, the Platform Utility Rate is a business
policy rather than a profit promise, and the rate reflects user engagement rather than FlikTok’s business
success. "’FlikTok is monitoring the European Union’s MiCA (Markets in Crypto-Assets) framework and will
evaluate specific compliance requirements, including white paper registration, reserve requirements, and
authorization obligations, as it considers expansion into EU markets.

Know Your Customer and Anti-Money Laundering

FlikTok’s compliance approach balances regulatory requirements with user experience. Sanctions
screening is enforced today through jurisdiction-level access controls (OFAC-based geo-blocking), and
automated AML and fraud-monitoring systems flag suspicious patterns. Enhanced identity verification
(KYC) applies to cashouts above applicable regulatory thresholds (amounts to be determined in
consultation with compliance counsel and published in the platform’s terms of service prior to cashout
launch) and is being finalized alongside the broader cashout rollout, which remains in beta; third-party
KYC providers are under evaluation, with the intended design integrating the zero-knowledge privacy
layer so users can prove KYC-verified status for cashout eligibility without exposing personal identity data
on-chain. AML measures include transaction monitoring, suspicious-activity reporting, and sanctions
screening appropriate for FlikTok’s utility-token model, designed to detect money-laundering patterns
while minimizing false positives.

FlikTok acknowledges that its KYC/AML compliance framework is not yet fully implemented. Enhanced
identity verification procedures are under active development and will be finalized prior to enabling broad
cashout functionality. In the interim, sanctions screening through OFAC-based geo-blocking and
automated transaction monitoring provide baseline compliance measures.

FlikTok is evaluating its obligations under federal and state money transmission laws, including potential
registration as a money services business (MSB) with FInCEN and state-level money transmitter licensing
requirements. The company will implement appropriate suspicious activity reporting (SAR) procedures in
coordination with applicable regulatory bodies.

Data Privacy Compliance

GDPR compliance for European users includes lawful-basis establishment for data processing,
comprehensive privacy notices, consent management for optional processing, data portability, and the
right to erasure with complete account deletion. CCPA compliance for California users provides
transparency about data collection and use, opt-out rights (FlikTok does not sell user data), access rights
to collected personal information, and non-discrimination for exercising privacy rights. International
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privacy compliance extends to emerging regulations across global markets, with privacy-by-design
principles embedded throughout development. FlikTok works with legal counsel on regulatory and privacy
matters and intends to expand dedicated compliance resourcing under governance oversight as the
platform scales.

Money Transmission Compliance: FlikTok is evaluating its obligations under the Bank Secrecy Act, FinCEN
regulations, and state-level money transmitter licensing requirements applicable to platforms that
facilitate the conversion of digital tokens to fiat currency. The company will obtain necessary licenses and
registrations prior to enabling broad fiat conversion services.

11. Risk Analysis and Mitigation

Regulatory risks. Cryptocurrency regulation could evolve to affect token classification or impose new
compliance requirements; geographic restrictions could limit platform access in specific jurisdictions.
Mitigations include a conservative utility-token design, proactive regulatory monitoring, an architecture
enabling compliance adaptation, engaged legal counsel, jurisdiction-aware access controls (OFAC-based
geo-blocking), and a plan to expand multi-jurisdiction compliance resourcing as the platform scales.

Smart Contract Upgrade Risk: FlikTok’s smart contracts currently employ UUPS upgradeability, which
permits the multi-signature governance holders to modify contract logic through the end of 2026. While
upgrade authority requires 3-of-5 approval with a 48-hour timelock, users should be aware that this
upgradeability introduces risks that contract behavior could be altered. After the planned renunciation of
upgrade authority, contracts will become immutable.

Competitive risks. Major platforms could introduce competing features, and emerging Web3
entertainment projects could attempt to replicate FlikTok’s approach. Mitigations include first-mover
advantage in tokenized entertainment discovery, proprietary technology protecting core innovations,
community ownership creating switching costs, authentic engagement metrics unavailable to centralized
platforms, comprehensive circular-economy tokenomics, growing community relationships, and early
studio partnerships building network effects.

Technical risks. Undiscovered smart-contract vulnerabilities could risk funds or disrupt the platform, and
rapid growth could exceed infrastructure capacity. Mitigations include comprehensive pre-deployment
auditing, multi-signature treasury protection, a planned bug-bounty program, emergency-pause
functionality, UUPS upgradeability enabling fixes, cloud infrastructure with automatic scaling, CDN
distribution, database optimization for high-volume operations, and planned load testing to validate
capacity headroom ahead of scale.

The bug bounty program has not yet been implemented. Until an independent audit and bug bounty
program are operational, users should be aware of the elevated security risk inherent in unaudited smart
contract systems.

Market risks. User adoption could fall short of projections, and market conditions could affect token utility
or participation. Mitigations include conservative financial projections, multiple user-acquisition channels,
a strong value proposition through token earnings, community feedback enabling product-market fit, a
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Platform Utility Rate (initially $0.05, subject to adjustment) insulating users from market volatility, a
circular economy ensuring pool sustainability, a revenue model independent of token market price, and
logarithmic dampening that prevents runaway rate growth.

12. Conclusion

Transforming Entertainment Discovery Through Community Ownership

FlikTok represents a fundamental shift in how entertainment-discovery platforms operate, prioritizing
community value creation over corporate profit extraction while establishing sustainable economics
through our circular economy model. The platform addresses the substantial entertainment-discovery
market through innovative tokenomics, progressive decentralization, and community governance that
creates genuine user ownership.

Our 100 billion FTC fixed supply with circular token flow designed for long-term sustainability eliminates
the depletion concerns plaguing traditional reward programs. Users earn meaningful rewards for genuine
platform contributions, redeem those rewards at transparent, engagement-driven rates, and participate
in an ecosystem that improves with scale while maintaining perpetual sustainability. The network-activity
index engine, live and operational, dynamically calculates utility exchange rates off-chain from real user-
engagement data and applies them across platform utility operations (earning, redemption, and cashout),
providing transparent and auditable rate determination that reflects actual community activity rather
than speculation or corporate performance.

FlikTok’s proprietary technologies, protecting zero-knowledge proof identity verification, gamified anti-
gaming progression, multi-layer fraud detection, and privacy-preserving recommendations, create
competitive advantages that cannot be easily replicated. Combined with the FlikCoin smart contract
implementing UUPS upgradeability, multi-signature governance, and comprehensive security features,
the FlikCoinBatchExecutor for gas-efficient operations, and multi-signature wallet governance securing all
critical operations, FlikTok establishes enterprise-grade infrastructure for community-owned
entertainment discovery.

The Path Forward

Platform launch is underway. All smart contracts are deployed and operational on Polygon Mainnet, the
network-activity index engine is live and producing rates above the $0.05 baseline, and multi-signature
governance secures all critical operations. The platform has publicly launched and is operating in public
beta, establishing FlikTok’s presence in the entertainment-discovery market. Progressive DAO transition
transfers platform governance to the community that drives its value, establishing FlikTok as a model for
community-owned platform development.
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Invitation to Participate

FlikTok invites participation from all stakeholder categories. For users: join the first entertainment
platform that rewards authentic engagement through blockchain-verified token earnings, discovering
content through community-driven recommendations while earning FlikCoin FTC for quality
contributions. For studios: partner with FlikTok to reach verified human audiences through transparent,
blockchain-authenticated engagement metrics, building direct audience relationships through
promotional campaigns that create measurable ROl unavailable through traditional channels. For
potential participants: FlikTok’s circular economy model is designed to create sustainable utility for all
platform stakeholders. Information regarding the platform’s development and technology is available
through official channels. For technology partners: license FlikTok’s proprietary innovations to solve
identical challenges facing entertainment platforms globally.

The entertainment industry requires transformation toward more equitable, transparent, and sustainable
platform economics. FlikTok provides that transformation through technology innovation, community
governance, and economic alignment that benefits all participants. Join us in building the future of
entertainment discovery.

Document Information

Version: 3.0 (Platform Overview)
Date: 2026

Prepared by: Develoop, LLC, Technical and Platform Architect for FlikTok

This white paper represents comprehensive documentation of FlikTok’s platform architecture, tokenomics
framework, and strategic roadmap. Information contained herein reflects current development status and
forward-looking projections based on reasonable assumptions. Actual results may vary based on market
conditions, regulatory developments, and platform execution.

Disclaimer: FlikCoin (FTC) is a utility token designed for use within the FlikTok platform ecosystem. The
network-activity index calculates a utility exchange rate based on network-engagement metrics, it does
not constitute a valuation, appraisal, or price guarantee. The Platform Utility Rate represents FlikTok’s
business pricing policy for platform utility operations. Nothing in this white paper constitutes investment
advice, a solicitation for investment, or a promise of financial returns. For investment inquiries, partnership
opportunities, and additional information, contact the FlikTok team through official channels.
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